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198/ The initial term of the Agreement is fourteen years, beginning 06/01/2017 and ending 

05/31/2031, with the beginning and ending dates subject to any necessary approvals, and 

acceptance of such approvals, if necessary, and the completion of Northern's facilities 

necessary to provide the firm transportation service under the Agreement (the date the MDQ 

is available to Shipper on Northern's system). 

 

For the initial term of the Agreement, Shipper shall pay a monthly reservation charge equal 

to $0.18/Dth/day (Reservation Rate) multiplied by the Contract MDQ multiplied by 30.4. The 

Reservation Rate shall be adjusted downward by an amount equal to the reservation rate for 

30,000 Dth/day of SMS service provided Shipper purchases such SMS service. In addition, 

Shipper shall pay a commodity rate equal to the maximum rate provided in Northern's FERC Gas 

Tariff. These rates include all applicable surcharges. 

 

In addition to the above rates, Shipper shall provide any applicable fuel use and 

unaccounted for gas. 

 

Subject to the rate provisions set forth herein, the Reservation Rate is applicable to: (i) 

all Primary Receipt and Primary Delivery points; (ii) 50% of the contract MDQ for all Field 

Area interstate or intrastate delivery points located in MIDs 1 through 7 delivered on an 

alternate basis for the calendar years 2017 through 2020 and 20% of the contract MDQ for the 

remaining term of the contract; except Shipper may use 100% of the MDQ at the Mustang 

Station Def. Delivery (POI #71455), Mustang Unit 5 Def. Delivery (POI #78921), and Antelope 

Station Def. Delivery (POI #79049) points on either a primary or alternate basis; and (iii) 

all Field Area receipt points located in MIDs 1 through 16B on a primary or alternate 

receipt point basis. If any points or quantities other than those listed in (i), (ii), or 

(iii) in this subparagraph are used, or except as otherwise provided below, then the 

Reservation Rate set forth herein shall not be applicable and Shipper shall pay 

$0.40/Dth/day during the winter months (November through March) and $0.32/Dth/day during the 

summer months (April through October) for any quantity received or delivered at any points 

not listed in this subparagraph or in excess of the 50% or 20%, as applicable, provided for 

in this subparagraph for the entire month. 

 

Shipper may use primary delivery points of Antelope Station - Hale Co. (POI #79038), Mustang 

Station (POI #71395), Mustang Station Def. Delivery (POI #71455), Mustang Unit 5 (POI 

#78904), Mustang Unit 5 Def. Delivery (POI #78921), Antelope Station Def. Delivery (POI 

#79049), and Atmos-Spraberry (POI #2174) (not to exceed an MDQ of 10,000 Dth/day at POI 

#2174), and up to 10,000 Dth/day for interstate and intrastate delivery points located in 

MIDs 1 through 7. If any other delivery points are used on a primary basis Shipper shall pay 

$0.40/Dth/day during the winter and $0.32/Dth/day during the summer for the entire contract 

MDQ for the entire month, unless otherwise agreed. 

 

If POI #37654 (NNG Field/Market Demarcation) or MID 7B are used as delivery points on any 

day under the Agreement, including overrun service, the Reservation Rate set forth herein 

shall not be applicable and Shipper shall pay $0.50/Dth/day during the winter and 

$0.40/Dth/day during the summer for the entire contract MDQ for the entire month, unless 

otherwise agreed. 
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